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Corporate Information
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Summary
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For the six months ended 30 June 2024
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e revenue of the Group saw a decrease affected by ZRBERSTE  AEBERK

weakened economy in the first half of 2024. Revenue ARZZE-_NF FEFHHR T

of the Group for the reporting period decreased by % o A E R RS AR

approximately 6.3% to approximately HK$29,930,000 1#96.3% £ %) 29,930,000 7T

(20283: HK$31,932,000); (= ZF = = % : 31,932,000
TT)

e gross profit for the six months ended 30 June ¢ HBZE_T_WMERA=+HI

2024 was approximately HK$5,521,000 (2023: 7N E A ) E R 49 455,521,000
HK$6,199,000), decreased by 10.9%. Apparel B (ZZ = =4 : 6,199,000
operation recorded gross profit of approximately AIT) - M 4 10.9% o AR & %
HK$464,000 (2023: HK$1,836,000), money lending 1% 8% 15 £ F) 49464,0007% T
operation earned gross profit of approximately — T = = £ :1,836,000/%
HK$3,056,000 (2023: HK$4,124,000) and IP ) ERBEEBBREENLY
application and products operation recorded gross 3,056,000 7L (Z T = =4 :
profit of approximately HK$2,001,000 (2023: 4,124,0007% 7T) - i & @ E
HK$239,000); R R EMEBFRRSENLD
2,001,000 7L (Z T = =F :
239,000787T)

e the loss for the period attributable to owners of ¢ BZE_T_WEXA=+HI

the Company for the six months ended 30 June ANER - AREHER ARG
2024 was approximately HK$28,162,000 (2023: & 1849 4528,162,000/8 T (=
HK$21,251,000), increased by 32.5%. The increase To=F: 2 251 OOO/%R)
in the loss for the period attributable to owners of #AIN32.5% > AR RHEE AR
the Company was primarily due to the provision for 1 HARE S 1R 8 jJD FEHNEE
expected credit loss on loans and interest receivables MEBNERER LT EHTE
for the reporting period; HEEESE

e the board (the “Board”) of directors (the “Directors”) ¢  ARFES ([EF]) g ([E=F
of the Company did not declare the payment of any 2 |) TEIREMF RS -

interim dividend.
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Unaudited Condensed Consolidated Statement of
Comprehensive Income

AEECERFESEHEBRER

For the six months ended 30 June 2024 #HZE=-Z-W&FxA=+HIEA

For the six months
ended 30 June
BEARA=THLXEA

2024 2023
—E-MEF —E-=F
Notes HK’000 HK’000
Mot FiExT FET
Revenue A 4 29,930 31,932
Cost of sales SHEA (24,409) (25,733)
Gross profit EF 5,521 6,199
Other gains and losses, net Hihas REHFHE 5 (3,793) (3,921)
Provision for expected credit loss on & 5 U 1872 HA
trade receivables EEEEEE (536) (436)
(Provision for)/Reversal of expected U E 2 K Fl) =78 HA
credit loss on loans and interest EEER (BfF)
receivables B (2,720) 14,908
Selling and distribution expenses & &5 42 A (1,533) (1,743)
Administrative expenses THRAX (22,023) (33,144)
Finance costs BB (3,315) (3,257)
Share of results of associates Ak (ol A= NCIE (C)] 70
Loss before income tax FR FT {556 Al 5 12 6 (28,403) (21,324)
Income tax expense FriS Rz 7 (24) -
Loss for the period HEEE (28,427) (21,324)
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Unaudited Condensed Consolidated Statement of
Comprehensive Income

AEEGERFESEERER

For the six months ended 30 June 2024 EHZE—ZT—E XA =+H1L/<{@A

For the six months
ended 30 June
BEAXA=tHLAEAR

2024 2023
—E-NE —E-=F
Notes HK’000 HK’000
Bt s FHERT FHT
Other comprehensive income, &2 F)#A AFEML
net of tax attributable to the Hib 2wz
owners of the Company (BrBiZ)
ltem that may be reclassified AIREBEHHEE
subsequently to profit or loss: BamAIEE
Exchange loss on translation of HME BN ETS I 155
financial statements of foreign FHE N B8
operations (1,344) (2,638)
Total comprehensive income HE2EREAE
for the period (29,771) (28,962)
Loss for the period attributable FE{LHiRIE1E :
to:
Owners of the Company KAREERA (28,162) (21,251)
Non-controlling interests eI R AER (265) (73)
(28,427) (21,324)
Total comprehensive income for F&{4 HA R 2 M Wz
the period attributable to: B
Owners of the Company ARATEEA (29,506) (23,889)
Non-controlling interests FEIERR R (265) (73)
(29,771) (23,962)
Loss per share attributable to 2~ B H A EAS
the owners of the Company SREE
Basic and diluted loss per share EREARREEERE
(HK cents) (L) 9 (1.27) (1.06)

Virtual Mind Holding Company Limited R#1%2 A% A R A 7



Unaudited Condensed Consolidated Statement of
Financial Position

REEUEREESMBMRR K

As at 30 June 2024 H-ZE-—EXA=+H

Unaudited Audited
RICERX KEIZ
As at As at
30 June 31 December
2024 2023
R-ZZB-WE | R=ZZT-=F
NA=+B | +t=A=1+—H
Notes HK$’000 HK$’'000
P EE FExT FAT
ASSETS AND LIABILITIES BEERERE
Non-current assets FRBEE
Interests in associates REEE R A] E’Wéﬁ? 10 726 730
Property, plant and equipment Y - BE R&E 11 2,381 2,640
Right-of-use assets EREEE 4,030 3,291
Prepayment and other receivable &1tk K H i fiE U
e 11,001 12,832
Goodwiill = 28,812 28,812
Intangible assets | EE 800 800
Deferred tax assets EETR IR & B 2,157 2,157
49,907 51,262
Current assets ;ﬁiﬁ BE
Inventories FE 12 23,732 8,435
Trade receivables g 5 13 42,186 31,662
Loans and interest receivables & Hﬁzﬁfﬁ\&f‘ 14 39,520 44,560
Deposits, prepayments and & - TEH%’K&E@
other receivables J?ELBZTAIE 61,846 34,468
Financial assets at fair value A A=A
through profit or loss qu)\ k=B
IS EE 15 21,914 12,555
Cash and bank balances Be RIRTHET 8,320 31,243
197,518 162,923
Current liabilities REBAS
Trade payables B 5 R IE 16 24,404 7,743
Accruals, other payables and TEIRER - HhpER
receipts in advance FRIA R FBWGRIE 24,030 22,749
Contract liabilities A8 ﬁ - 998
Other borrowings E b {E5K 17 39,475 4,400
Provision for taxation TRIAE 34 1,075
Lease liabilities HEGE 18 2,585 2,083
90,528 39,048
Net current assets REEETFE 106,990 123,875
Total assets less current BEERABAE
liabilities 156,897 175,137

Interim Report 2024 # B3R &5



Unaudited Condensed Consolidated Statement of

Financial Position

REEGZBHRZESHBRRER

As at 30 June 2024 R=-Z_MFA=+H

Unaudited Audited
RBEZX KRz
As at As at
30 June 31 December
2024 2023
RIB-ZOFE | RZTZ=F
AA=+B | +t=ZA=+—H
Notes HK$’000 HK$’000
BiEE FET FAT
Non-current liabilities FERBEE
Lease liabilities HEAE 18 1,403 1,175
Other borrowings HAbfEm 17 - 25,250
1,403 26,425
Net assets BEEFE 155,494 148,712
EQUITY E=
Share capital R 20 24,953 21,371
Reserves & 130,207 126,742
Equity attributable to the RATEE AEM
owners of the Company = 155,160 148,113
Non-controlling interests R ER 334 599
Total equity ERALE 155,494 148,712

8  Virtual Mind Holding Company Limited R ##22 % 5 BR 2 7]



Unaudited Condensed Consolidated Statement of
B Changes in Equity
AREBEREPGEEZEEHR

For the six months ended 30 June 2024 #HZE=-Z-W&FxA=+HIEA

Share- Converthle
based bonds Non-

Share Share Merger ~ Statutory ~ payment  Translation equity  Accumulated Controling

capital ~ premium reserve Teserve Tesenve Tesenve Teserve [osses Totdl  interests Total
HRfAER TERES

BE RBRE  AREE  REBE  ARARE  AEEE  BEEBE  Zigs LI 28
HRS00  HKS00 HKS 000 HKS000 HS000 HKS 000 HKS 000 HRS00  HKSO0 HKS 000 HKS 00
A1 A7 AL L AL 7 AL A1 7 AL AL

A Deoomber 203 H-F-=E

t2A=1-A PRI LIy 2988 R} 2072 2554) 1,000 (358,605) 1813 59 148712
losotegeind  5EER = = - - - - - B® pe wo e
Ofercompehensie — Efe2EhE

ncome
-Bowghsn  —AEBIERY
fansatonof el BRAERE

atements oforeign
opeatons - - - = = (134 = = (134 = [134)
Totalcomprehensive  EE2ENELE
income for th period - - - = = (134 = 816y 8306 Y
I o shaes 1 espectof 12 SRR
subseripion 358 291 - - - - - - 36,553 - 3553
At30 June 2024 H-8=BE
*AZ1A 2953 475618 2988 BRI} 2072 (38%) 1,000 (386,767) 165,160 U 155,494

A3t Deoomper 2022 HZZ-2F
A=+ 19836 26017 298 334 12319 3] 246 Qo8I 2642 ] 0930

{Lossfor the period - - - - - - - 21251 21.251) (K] {2134
Other comprehensive
ncome
- Bxchange oss on
ransaton of fancil
tatements oforegn

operations - - - - - 26%) - - 26%) - 26%8)

Totelcomprehensive ~ SE2EhELE
income for the period - - - - - 26%) - [21.251) 23889 m (23962

Equtyseted rareonton (B EERE

schemearangements 121 = = = = 939 = = = 939 - 939
Brgoseof shaeopiors R E W 3659 - - - - - - 4008 - 400
e ofshaes nrespect  SERTERER
ofconvesinof comerie. 277703
bonds 28 2808 - - - - (1,486) 1486 30% - 30%
4130 Jine 2003 HBIZE

NA=TR 0248 70 2988 33 21778 (3149 11,000 [287872) 201,041 % 21,83
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Unaudited Condensed Consolidated Statement of
Cash Flows

AEEGHRGEERTRER

For the six months ended 30 June 2024 EHZE—ZT—E XA =+H1L/<{@A

For the six months
ended 30 June
BEAXA=tHLAEAR

2024 2023
—E-mE —EC=HF
HK$’000 HK$’000
FEx FAT
Net cash used in operating KEEE AR FE
activities (50,031) (29,041)
Net cash (used in)/generated REFES (FTA) EE
from investing activities HEFE (15,426) 323
Net cash generated from RMEIHELHESTFE
financing activities 43,793 3,358
Net decrease in cash and ReRBLZEERRD
cash equivalents FE (21,664) (25,360)
Cash and cash equivalents at HHEERRESEEEE
beginning of the period
Cash and bank balances e RIBTHET 31,243 52,012
Effect of foreign exchange rates, net [E &= 5/ 28558 (1,259) (2,312)
Cash and cash equivalents at HIXBEERRESEEEE
end of the period 8,320 24,340

10  Virtual Mind Holding Company Limited RK#$2 A% & BR 2 &)



Notes

By et

For the six months ended 30 June 2024 #HZE=-Z-W&FxA=+HIEA

CORPORATE INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 19 June 2013. The addresses of the registered
office and principal place of business of the Company
are Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands and
Room 2511-15, 25/F, Peninsula Tower, 538 Castle
Peak Road, Cheung Sha Wan, Kowloon, Hong Kong
respectively. The Company’s shares are listed on the
Main Board of the Stock Exchange of Hong Kong
Limited.

The Company is an investment holding company and
its subsidiaries (together the “Group”) are principally
engaged in the design, manufacturing and trading
of apparels, provision of money lending services and
sale of trendy and cultural products. There were no
significant changes in the Group’s business operation
during the period.

DNAEHR

ARRRZE—=F A+
REREHEEMA L AERH
RERAE o AR R HYFE M
FEERFEEEMBOMIES

Al A&Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman
lslands R BB NLERDES

7B 538K F B K H251E2511-
15 o NQ AW RN P& B Bt
ERGFARATER L °

ApalR—HREERA A
ERIEWBEAR (SR [ A%
=) Ig?;‘é%?ﬁﬁfﬁén% Bl
RES RHEEFREERS
DA&%%G/%/RE@X{KEDD%
%o REBEMNEBELERBRA
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Notes

By et

For the six months ended 30 June 2024 EHZEZ—Z

2. BASIS OF PREPARATION AND PRINCIPAL 2.

ACCOUNTING POLICIES

(@)

12 Virtual Mind |

The unaudited condensed consolidated
financial statements of the Group for the six
months ended 30 June 2024 have been
prepared in accordance with Hong Kong
Accounting Standards 34 issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”). The unaudited condensed
consolidated financial statements also include
the applicable disclosure requirements of the
Hong Kong Companies Ordinances and Rules
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“Listing
Rules”).

The accounting policies used in the preparation
of the unaudited consolidated financial
statements are consistent with those used in
the preparation of the Group’s annual financial
statements for the year ended 31 December
2023 except for the adoption of the standards,
amendments and interpretations issued by
the HKICPA mandatory for annual periods
beginning on 1 January 2024.

The financial statements are presented in
Hong Kong dollar (‘HK$”) which is also the
functional currency of the Company. All values
are rounded to the nearest thousand unless
otherwise indicated.

folding Company Limited X#45i% G R /A7)
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2. BASIS OF PREPARATION AND PRINCIPAL 2.

Notes

By et

For the six months ended 30 June 2024 #HZE=-Z-W&FxA=+HIEA

ACCOUNTING POLICIES (Continued)

(®)

In the current period, the Group has applied the
new/revised Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA
that are first effective and relevant for the
Group’s consolidated financial statements for
the annual period beginning on 1 January 2024.

Classification of Liabilities as Current or Non-
current and Non-current Liabilities with Covenants
- Amendments to HKAS 1; and

Presentation of Financial Statements -
Classification by the Borrower of a Term Loan that
Contains a Repayment on Demand Clause - HK
Int 5 (Revised).

The adoption of the new and amended standards
and interpretations did not have any material
impact on the interim condensed consolidated
financial statements of the Group.

WAEBERTFTESTTH
¢ )

®)

AR - REEEEM
HEBERMASE ML
R-Z_mE—H—BH
PRV R HIRE B R A
HAK @R MR
BBV ET IR RT BB
B &R ([ EEM 55
HERD) -

HEESBRR/RBIIER
E&W”ﬁ-m#w@%
El ?% AR 155
CCHIEAYE

MIBEHRRNES — B
A B B IR ESRKEE R
HEHEFHNE — &
BRI (BERT)

RN E] R BRI AR &
REY AR E & HREA
SEVBHRRLEEE
REE -
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Notes

By et

For the six months ended 30 June 2024 #HZE-ZT P& xA=+HIL~EA

SEGMENT INFORMATION

An operating segment is a component of the Group
that is engaged in business activities from which the
Group may earn revenue and incur expenses, and
is identified on the basis of the internal management
reporting information that is provided to and regularly
reviewed by the Group’s chief operating decision
maker in order to allocate resources and assess
performance of the segment. During the reporting
period, the Company has identified 1) design,
manufacturing and trading of apparels, 2) provision
of money lending services and 3) sale of trendy
and cultural products as the reportable operating
segments.

Each of these operating segments is managed
separately as each of them requires different business
strategies.

14 Virtual Mind Holding Company Limited K#&#E A& A IR A &)
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Notes

By et

For the six months ended 30 June 2024 #HZE=-Z-W&FxA=+HIEA

SEGMENT INFORMATION (Continued) 3. oEER @)
The segment information provided to the executive R EBHAMAITE SRR LD
directors for the reportable segments during the AMED O D BERAT :

reporting period is as follows:

Six months ended 30 June 2024 (Unaudited) Design, Sale of
BE-ECMERA=TAILAER (REEH) manufacturing Money trendy and
and trading lending cultural

of apparels services products Total
LEGE LE BREU

HERES REMRHS Em$E ag

HK$'000 HK$'000 HK$'000 HK$000

TER TEn TEn TR

Revenue from external REABEFHUA

customers 23,122 3,056 3,752 29,930
Segment loss AHER (3910) (1,915) (875) (12,700)
Reconcilation bt:d
Bank interest income KANEHA 143
Unallocated comporate expenses ~ APEAERH, (12,581)
Finance costs BERA (3,31)
Loss before tax BHAEE (28,403)
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Notes

By et

For the six months ended 30 June 2024 EHZE—ZT—E XA =+H1L/<{@A

3. SEGMENT INFORMATION (Continued) 3. 7HER #®
Six months ended 30 June 2024 (Unaudited) Design, Sale of
BE-E-MERA=THLARA (REEHK) manufacturing Money trendy and
and trading lending cultural
of apparels services products Total
FEGE LE B
HERES REMRHS En$E ag
HK$000 HK$'000 HK$'000 HK$000
TR TER TEn TEn

As at 30 June 2024 (Unaudited) W=F-BEAR=TH

(REEH)
Segment assets PHEE 91,990 64,263 70,655 226,908
Other corporate assets AAFIAE 20,517
Total assets BEE 247425
Seqment libities S8 34,085 22%5 7210 43520
Other corporate liabities AAFEE 48411

Total liabilties Bk 91,931

Other segment information 415 5&H!
Six months ended 30 June 2024 EZ=F-MEAA=TH

(Unaudited) E~ER (REEHK)
Depreciation & (380) (645) (15) (1,040)
Provision for expected credtloss ~ ZZENVEREEEER

(*ECL’) on trade receivables ([BHEERR]) #E (499) - (81) (636)
Provision for ECLonloansand ~~ FEREZ RFIS B EE

interest recelvabes EERE - (2,720) - (2,720)

16  Virtual Mind Holding Company Limited K42 i B R A 7



SEGMENT INFORMATION (Continued)

Notes

By et

For the six months ended 30 June 2024 #HZE=-Z-W&FxA=+HIEA

3. oHER @

Six months ended 30 June 2023 (Unaudtted) Design, Sale of
HEZSZ=5/A=THIER (REER) manufacturing Money trendy and
and trading lending cultural
of apparels senvices products Total
EEER ¢} AR
HENES AT EniE %
HK$'000 HK§'000 HK$'000 HK$'000
TER Thx THr T
Revenue from external RENMPEFHBA
customers 26,431 4124 1,317 31,932
Segment (oss)/proft AR (BR) /&) (2546) 9827 2,200 5,081
Reconcilation HE
Bank interest income FHEHA a2
Unallocated corporate expenses ~ AARAER M (23,469)
Finance costs BENK (3.257)
Loss before tax RHAER (21,.324)

Interim Report 2024 FREAZR &

17



Notes

By et

For the six months ended 30 June 2024 EHZE—ZT—E XA =+H1L/<{@A

3. SEGMENT INFORMATION (Continued) DEBE R ()
Six months ended 30 June 2023 (Unaudited) Design, Sale of
HEZS-=5/A=THIER (REER) manufacturing Money trendy and
and frading lending cultural
of apparels senvices products Total
R &x HREl
WERES BART EmHE 4%
HK$'000 HK$000 HK$'000 HK$'000
ThL Th Thn Fhn
As at 31 December 2023 RZBZZF+ZA=1-H
(Audited) (8%#)
Segment assets NBEE 62,759 78810 47,333 188,902
Other corporate assets AhAFIEE 25,083
Total assets BAE 214,185
Segment liabilties b= 17,77 767 2123 20,667
Other corporate liabities EAFEE 4,806
Total liabilties ek 65,473
Other segment information A S& R
Six months ended 30 June 2023 EE=F==%£AA=1H
(Unaudited) AR (RESHK)
Depreciation nE (367) (534) ) (923)
Provision for ECL on trade BSRYEREEEEE
receivables K& (409) - @7 (436)
Reversal of ECLonloansend ~ EEREZ RAISEHEEEE
interest receivables biAm - 14908 - 14908

18  Virtual Mind Holding Company Limited X #$2 A% 5 BR 2 &)



Notes

By et

For the six months ended 30 June 2024 #HZE=-Z-W&FxA=+HIEA

SEGMENT INFORMATION (Continued) 3. 7HER @
The Company is an investment holding company ARRAE—HREERAR -
and the principal place of the Group’s operations MAKEEENEEHILR
are in China (including Hong Kong). Management FE (BEESE)  BEERA
determines that the Group is domiciled in Hong Kong, EENEIELEMHBEEER
which is the Group’s principal operating location. AEBEFETER o
The Group’s revenue from external customers is AEERBEINBE P WAL
divided into the following geographical areas: AT = E S
Unaudited
RISERZ
For the six months
ended 30 June
BEXA=THLXEA
2024 2023
g it 2 —EC=F
HK$’000 HK$’000
FHERT FHT
Mainland China R A 26,871 27,808
Hong Kong B 3,059 4,124
29,930 31,932
Geographical location of external customers is based INERE FRIM IR B RIREB R
on the location at which the customers are domiciled. FRE#EMmES -

Interim Report 2024 FRHAIRG 19



Notes

By et

For the six months ended 30 June 2024 EHZE—ZT—E XA =+H1L/<{@A

3. SEGMENT INFORMATION (Continued) DEBE R ()
Revenue from each of the major customers which RKEBREHAGAEBR KA
accounted for 10% or more of the Group’s revenue 10% A FHEEFEZ P A
for the reporting period is set out below: ABFEAT -
Unaudited
RQEX
For the six months
ended 30 June
BEARA=THLREA
2024 2023
—EDNE —E=F
HK$’000 HK$’000
FET FAT
Customer A EFEA 18,782 13,401
Customer B EFB 4,151 N/A* N3 AR *
Customer C ®FC — 9,783
* The revenue from this customer accounted for less than * RELEBEPHBAGALEER
10% of the Group’s revenue for the period. REUA DI 10% ©
4, REVENUE WA

Revenue represents the interest income from loans
receivable, and revenue from sales of apparels and
trendy and cultural products, net of returns, discounts
and sales related taxes, during the period.
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For the six months ended 30 June 2024 #HZE=-Z-W&FxA=+HIEA

OTHER GAINS AND LOSSES, NET 5. HihsEREIEFEE
Unaudited
RBCEX
For the six months
ended 30 June
BEARA=THLXEA
2024 2023
—ENEF B s
HK$’000 HK$'000
FET FAT
Interest income FBUA 143 321
Net fair value loss on financial AAFEFEA#
assets at fair value through FTAEHIEEN
profit or loss BB EENRATE
ERFE (4,113) (4,497)
Others A 177 255
(3,793) (8,921)
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For the six months ended 30 June 2024 EHZE—ZT—E XA =+H1L/<{@A

6. LOSS BEFORE INCOME TAX 6. BRATEHAIERE
Loss before income tax is arrived at after charging/ BRFT{SHE AT R &Rk (Bt
(crediting): A) TNEEIEES :
Unaudited
RGEX

For the six months
ended 30 June
BEAA=THLEREA

2024 2023
—E-NE —E_=F
HK$’000 HK$’000
FHERT FHT
Auditor’s remuneration ZEET BN - —
Cost of inventories recognised as B R AR NEFEE
expense %N 24,409 25,733
Depreciation of property, plant and  #)% - & K&
equipment e 289 215
Depreciation of right-of-use assets {1 S EITE 1,243 1,229
Foreign exchange gain, net P& 5 W e /3 58 (132 (80)
Provision for ECL on trade B 5 e GRIETE B
receivables EEEERE 536 436
Provision for/(Reversal of) ECLon U E F & F 278 21
loans and interest receivables FEEERE
(#m) 2,720 (14,908)
Short term lease expenses EHEEMX 44 38
Employee benefit expenses EERAAX (B
(including directors’ emoluments ~ E =& KM AR
and share-based compensation)  AEFEA)IRE) 12,918 23,753
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For the six months ended 30 June 2024 #HZE=-Z-W&FxA=+HIEA

INCOME TAX EXPENSE 7.

FrigBim X<

Unaudited
RIEER
For the six months
ended 30 June
BEAA=THLAEAR

2024 2023
—ENEF —T-=F
HK$°000 HK$’000
FHET FHIT

Current income tax charged for the HiRENIHARRSFIFAS ¢
period:

Hong Kong profits tax BENSH

PRC enterprise income tax B R PTISHT

18 =

24 -

()  British Virgin Islands (“BVI”) and the Cayman
Islands income tax

Pursuant to the rules and regulations of the
BVI and the Cayman lIslands, the Group is not
subject to any taxation under these jurisdictions
during the six months ended 30 June 2024
(2028: nil).

() EBEEZREE (RB
HHEZRERED KRS
EMEH

BIRRE R R AS K H
SR EMMAAIFES] - A
EERHEE_T_MEN
B=+HIEXEARGEA
BRZE Bl AR A
MBE(ZEZ=F: &) -

Interim Report 2024 FREARYG 23



Notes

By et

For the six months ended 30 June 2024 EHZE—ZT—E XA =+H1L/<{@A

7.

INCOME TAX EXPENSE (Continued)

(i)

(i)

(iv)

Hong Kong profits tax

Hong Kong profits tax is calculated at 16.5%
(2023: 16.5%) on the estimated assessable
profits arising in Hong Kong, except for the first
HK$2,000,000 of qualified entity’s assessable
profit is calculated at 8.25% (2023: 8.25%),
which is in accordance with the two-tiered
profits tax rates regime.

The People’s Republic of China (the “PRC”)
enterprise income tax (“EIT”)

PRC EIT is provided at 25% (2023: 25%) on
the estimated assessable profits of the Group’s
PRC subsidiaries for the period.

PRC withholding income tax

Under the law of the PRC on EIT, corporate
withholding income tax is levied on the foreign
investor for the dividends distributed out of the
profits generated by the foreign investment
enterprises. The Group’s applicable withholding
income tax rate is 5% (2023: 5%).

24 Virtual Mind Holding Company Limited R#1% % 4 R A &

7.

REHEX @

(i)

(iii)

(iv)

BENE

ERMNENERERRE
A Y B E SR B s A9
165%( = & = = &
16.56%) 515 - fE& &%
E 8 /Y 2,000,000
T FE R Bom M BR AN - H
Th 1B 1 W AR i) ) 15 B R
#825% (=T ==
8.25%) 5THi ©

REARLME (T
B 1) dRrEH (Th%
FrE® )

AR E R RATIS B TR AN S
B Hy o B F B A B B A Y
flh 51 FE 3% B % F 89 25%
ZET = 1 25%) sHiE
Bt o

SlE R

BIEFBBEMBRIE -
HINREEEFRINEDE
FIT = A 193 A1) 70 Tk ) RS,
B ETEINAMEH o &
SEMERENER
HREBER(ZE==
5%) °
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For the six months ended 30 June 2024 #HZE=-Z-W&FxA=+HIEA

DIVIDENDS

No dividend was paid or proposed to the owners of
the Company during the six months ended 30 June
2024 (2023: nil), nor has any dividend been proposed
since the end of reporting period and up to the date
of this report.

LOSS PER SHARE

Basic loss per share is calculated by dividing
the loss attributable to owners of the Company
of approximately HK$28,162,000 (2023:
HK$21,251,000) by the weighted average number
of 2,213,536,764 (2023: 2,001,396,555) ordinary
shares in issue during the period.

’RE

REE—_Z_WNFEXA=1+H
IERERRBEE MR T
KARHEBEANRE (Z2==
F /) HEREHREER
Hd AN ERIR RIS o

BREE

BRENEBRARARES
A JFE 15 B 18 49 28,162,000 78 7T
(ZF = = % : 21,251,000/
7T) BRAHARE 31T S @A e N
e 15 82,213,536,764 1% (=
T =~ = 4 :2,001,396,555 %)
FTE -
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For the six months ended 30 June 2024 EHZE—ZT—E XA =+H1L/<{@A

9. LOSS PER SHARE (Continued) 9. BREE ®

As shares options granted by the Company under its BRAR R E H iR 2
share option scheme, and convertible bonds issued BT 45 1 0 8 AR DA Je AR 1 ) B
by the Company have an antidilutive effect to the TR BRRESSIEHEE
basic loss per share calculation for the six months T_MENA=FTHIENEA
ended 30 June 2024 and for the six months ended rEE_ZT-_=F,A=+H
30 June 2023 respectively, the diluted loss per share LIENE AR BREAR BB
was the same as the basic loss per share for the six BEREEME Bt 8%
months ended 30 June 2024 and for the six months ZEESNA=THIEARRE
ended 30 June 2023. ARBE-_Z-_=F~A=+
B L6 A 8 SRR E & 18 B

FREAREIBER -

10. INTERESTS IN ASSOCIATES 10. AEE N B ER
Unaudited Audited
RESEXK KEmZ
As at As at
30 June 31 December
2024 2023
R-ZE-WF | RZT==F
AA=t+H |H=ZA=+—H
HK$’000 HK$'000
FHERT FHT
Share of net assets other than Frg B LASNTE Y

goodwill BEFE 491 495
Goodwill on acquisition WERRFTE A2 235 235
726 730
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For the six months ended 30 June 2024 #HZE=-Z-W&FxA=+HIEA

10. INTERESTS IN ASSOCIATES (Continued) 10.

As at 30 June 2024, the Group had interest in
the following associates which are accounted for
using equity method in the consolidated financial
statements, as follows:

REEQTNER (&)

R-Z-_WNERA=1TH " K
SERTHIH 2 AR P HEEE
7 WIRAERERG S M5
WRARAT

Issued share
Form of business  Place of capital/paid up Equity Principal activity and
Name of company structure incorporation registered capital interest held place of operation
BR{TRE/
ARER RHRBIA s BHEERRA KERE IERBRERNE
Wake Hong Kong Limited Limited igbility Hong Kong 4 ordinary shares of ~ 26% Provision of brands and
company HKS$1 each product development
in Hong Kong
BRAA & ARERERE BT REARMRERER
Helix Global Management Limited igbility Hong Kong 100 ordlinary shares of ~ 36% Provision of event
Limited company HKS$1 each management services
in Hong Kong
ERAR o 100ERAE1ETH RERREEHERRE
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For the six months ended 30 June 2024 EHZE—ZT—E XA =+H1L/<{@A

10. INTERESTS IN ASSOCIATES (Continued)

In the opinion of the directors, these associates are
not material to the Group, and the aggregate financial
information in respect of the Group’s associates as
extracted from their management accounts are set

10. REEE QTR (&)

EERR ZFH2/FHA
SEMSATERN - FEAE
B2 AR EEREE (7
BERENEERE) #IL0

out below: T 8
Unaudited Audited
RESEXK KBz
As at As at
30 June 31 December
2024 2023
R-ZB-WF | RZT==F
AA=+H |[+t=ZA=+—H
HK$’000 HK$'000
FExT FHT
Aggregate carrying amount of [EVIEE PN =N
individually immaterial associates ~ R4RA B @wRE A
in the consolidated financial RARE SR
statements 726 730
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For the six months ended 30 June 2024 #HZE=-Z-W&FxA=+HIEA

11. PROPERTY, PLANT AND EQUIPMENT 11. Y% - MERRE
During the six months ended 30 June 2024, the HE-_ZT-_HWFEAA=1THIL
Group did not incur any capital expenditure (2023: ANER - AREEIEEEER
HK$13,000) for acquisition of property, plant and RRKEDE - BERZER
equipment. BARRY (ZZE==% : 13,000

BIT) °

12. INVENTORIES 12. &

Unaudited Audited
RICER KEZ
As at As at

30 June 31 December
2024 2023

RIZE-WFE | RZZT==F
AA=tA |T=A=+-H

HK$’000 HK$’'000

FiExT FAT

Raw materials and consumables  [R#} K FEHF - 25
Work in progress ERm 14,597 125
Finished goods BURK 5 9,135 8,285
23,732 8,435
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For the six months ended 30 June 2024 EHZE—ZT—E XA =+H1L/<{@A

13. TRADE RECEIVABLES

13. EZRWFHE

Unaudited Audited
RISEX KBz
As at As at
30 June 31 December
2024 2023
REBZOF | R-T-=%F
RA=Z+B |[H=ZA=1+—8H
HK$’000 HK$’000
FExT FAT
Trade receivables B 5 FEWEIE 44,997 33,937
Less: provision for impairment loss i : Ja{BE B & (2,811) (2,275)
42,186 31,662

Trade receivables are recognised at their original
invoice amounts which represented their fair values at
initial recognition. The Group’s trade receivables are
attributable to a number of independent customers
with credit terms. The Group normally allows a credit
period of 30 to 90 days (2023: 10 to 90 days) to its
customers.

Trade receivables are non-interest bearing. The
directors of the Company consider that the fair
values of trade receivables which are expected to be
recovered within one year are not materially different
from their carrying amounts because these balances
have short maturity periods at their inception.
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For the six months ended 30 June 2024 #HZE=-Z-W&FxA=+HIEA

13. TRADE RECEIVABLES (Continued) 13. EZEWFIE (&)
Ageing analysis of trade receivables based on invoice RIFEZE R HNE S ERRIE
date and net of loss allowance is as follows: (HIBRBHEEE) Rk TM

T

Unaudited Audited
RECEX KAz
As at As at
30 June 31 December
2024 2023

RIZE-WFE | RZZT==F
ANA=+H8 |t=-A=1+—H

HK$’000 HK$’000

FET FAT

0 to 30 days 0Z230H 4,456 9,424
31 to 60 days 31ZE60H 3,231 881
61 to 90 days 61290 H 4,545 2,784
91 to 180 days 91E180H 7,933 2,121
Over 180 days HBiE 180 H 22,021 16,452
42,186 31,662
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14. LOANS AND INTEREST RECEIVABLES 14. BRERKFE

Unaudited Audited

RESEXK e

As at As at

30 June 31 December

2024 2023

R-ZB-WF | RZT==F

AA=+H |[+t=ZA=+—H

HK$’000 HK$'000

FHERT FHT

Current BIHA

Loans receivables W E R 85,063 90,920
Interest receivables FEWAE 18,117 14,580
Less: impairment loss B REEE (63,660) (60,940)
39,520 44,560

AN B 1) B Y B R S B A
TEHE - RERBARHE QA
EX - AAERRYERIBE
FH RSB ERTS -

The Group’s loans and interest receivables, which
arise from the money lending business of providing
corporate loans, personal loans and property
mortgage loans in Hong Kong, are denominated in
HKS.
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15. FINANCIAL ASSETS AT FAIR VALUE 15. U QA F{ETE A # 55t

THROUGH PROFIT OR LOSS AEHEBEZNUBEE
Unaudited Audited
RSEX KBz
As at As at
30 June 31 December
2024 2023

RIZE-WFE | RZZT==F
AA=tA |T=A=+-H

HK$’000 HK$’'000
FET FAT
Listed equity securities held for FIEEEMNE S EM
trading in Hong Kong &NCES 12,494 3,135
Contingent consideration receivable 7 [#8Ug B KB A 7149
in connection to acquisition of FEU S ARAE
subsidiaries 9,420 9,420
21,914 12,655
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16. TRADE PAYABLES
Credit periods of trade payables normally granted by
the Group’s suppliers were ranging from 15 to 120

days (2023: from 15 to 120 days).

Ageing analysis of trade payables based on invoice

16. EZENARE

AEBHEEE TESENR

ERNEEH BN T15E120
H(ZZE=-=%:15%120R) °

RIBFHZBHNE 5N FIR

date is as follows: BRECHITEAT -
Unaudited Audited
RSEX KBz
As at As at
30 June 31 December
2024 2023
REZBZOF | RZZT=F
RA=Z+B |[H=ZA=1+—8H
HK$’000 HK$’000
FERT FHET
0 to 30 days 0£&30H 1,604 7,059
31 to 60 days 31£260H 4,072 —
61 to 90 days 61£290H 3,485 —
91 to 180 days 91£E180H 7,656 684
Over 180 days HiB 180 H 7,587 -
24,404 7,743
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17.  OTHER BORROWINGS

. HfER

Unaudited Audited
KRISERZ KBz
As at As at
30 June 31 December
2024 2023
REBZOF | R-T-=F
AA=+H |[+t=ZA=+—H
HK$’000 HK$’000
FHERT FHIT
Non-current IERED
Liability component of convertible B % Z 4 &5
notes - 25,250
Current TED
Liability component of convertible B % ZHE &5
notes 28,524 =
Promissory note ZOREE 4,400 4,400
Other loan payable, repayable within FE{ E A &3 -
one year or on demand —FRFIREK
B8 6,551 —
39,475 4,400
39,475 29,650
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18. LEASE LIABILITIES 18. HHEEE
Unaudited Audited
RICER KEIZ
As at As at
30 June 31 December
2024 2023
RIZZE-WFE | RZZT==F
AA=+H |[+t=ZA=+—H
HK$’000 HK$’000
FHET FAT
Current portion: ENEAER 4 :
Lease liabilities HEEE 2,585 2,083
Non-current portion: FEBNERER S
Lease liabilities HEEE 1,403 1,175
3,988 3,258
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CONVERTIBLE BONDS

The Company issued convertible bonds with an
aggregate principal amount of HK$35,000,000 to the
bond holders on 6 January 2022. These convertible
bonds are denominated in HK$. The convertible
bonds bear interest at 2% per annum and will mature
on the third anniversary of the date of the issue
at their principal amount or can be converted into
ordinary shares of the Company at the holder’s option
at a conversion price of HK$0.1496 per share at any
time up to the maturity date of the convertible bond.

On 15 August 2022, the Company issued convertible
bonds with an aggregate principal amount of
HK$15,000,000 to the bond holders. The convertible
bonds are denominated in HK$. These convertible
bonds bear interest at 10% per annum and will
mature on the second anniversary of the date of the
issue at their principal amount or can be converted
into ordinary shares of the Company at the holder’s
option at a conversion price of HK$0.25 per share
at any time up to the maturity date of the convertible
bond.

The fair values of the liability component was
determined at the issuance of the convertible
bonds, and was calculated using a market interest
rate for an equivalent non-convertible bonds. The
residual amount, representing the value of the equity
conversion component, is included in shareholders’
equity.

19. AR ES

ARBIR=ZZE_=_F—HXA
MESHFEABRTASESE
35,000,000 JT #Y 7] # % &
%o R EAMREFABITET
B ZENRREFAFF =
2% ET B - WG 1T B BB AT
FEoEABEFEREASTERE -
A RIE A NEBR AR E
5 HA B B () BF R IR R AR (B
FR%0.1496 B L8 B AN A
TIBAR o

o

RZBZZF#NA+HB ' &
RAIMESEREABRITASLR
¥115,000,0007% JT /) 7] # f%
B - ZEARBESUB T
FHE - ZEARRESAEF
K10%FHE - W HREITAE
B FE —ERAFREASED
H - AR A AR ER AR
AR 1E 25 ZI 27 B AT (A B R i 3
RESR025E TEIRAARA
AlEREE -

o

BEMIORFERETAR
BRESEEE  LEAFETD
AR ESNTHEMNEFTE -
FeperE (RRAERTONE
18) FEARB R ©

Interim Report 2024 FREAZR% 37



Notes

By et

For the six months ended 30 June 2024 EHZE—ZT—E XA =+H1L/<{@A

19.  CONVERTIBLE BONDS (Continued)

19. ATARES (&)

The movements of the convertible bonds are set out

below:

AR ESESFIIMNT

Liability Equity
component component Total
aERS RN “m
HK$'000 HK$'000 HK$’000
TER FER TER
As at 31 December 2023 R-B-=%
+=A=+-H 25,250 11,000 36,250
Interest expenses FISFHY 3,554 - 3,554
Interest paid BRFE (280) - (280)
As at 30 June 2024 R-E_NF
~NA=TH 28,524 11,000 39,524
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20. SHARE CAPITAL 20. B4
Number of
shares HK$’000
:8vik 2 ¢E FET
Authorised: EIE
Ordinary shares at HK$0.01 RZTE=Z=F+=A
each, at 31 December 2023 =+—H}
and 30 June 2024 —ZE_MFERA
=THEREE
0.01 A 7THy EmaR 10,000,000,000 100,000
Issued and fully paid: ERITRHR :
Ordinary shares at HK$0.01 RZTE==F+=A
each, at 31 December 2023  =+—HEKEE
0.01 BT &R 2,137,076,324 21,371
Issue of shares in respect of MR =T UF
subscription completed on = AWAZERAK
4 March 2024 (note a) REEEIREITRMN
(MfzEa) 28,200,000 282
Issue of shares in respect of MR =T UF
subscription completed on A A=1+HFEKH
30 May 2024 (note b) RIEEEIREITIRMN
(Mf3ED) 330,000,000 3,300
Ordinary shares at HK$0.01 R-Z_MmExA
each, at 30 June 2024 = +tHEEREE
0.01 A TTHy &R 2,495,276,324 24,953
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20. SHARE CAPITAL (Continued)

The movement in share capital of the Company were
as follows:

(@  In connection with subscription completed on 4
March 2024, an aggregate of 28,200,000 new
ordinary shares of the Company were issued at
a price of HK$0.126 per share.

(b) In connection with subscription completed on
30 May 2024, an aggregate of 330,000,000
new ordinary shares of the Company were
issued at a price of HK$0.1 per share.
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20. BA& (4)

ARARAGBBIERDT

MR- ZT=MFE=AMA
TKHREEEMS - &
3£ 28,200,000 P& AR 7] #7
L@ A TAR0.126 7 T
BIEIREELT ©
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21. RELATED PARTY TRANSACTION 21. BEAERS
The Group entered into the following significant AEBREBABFIZATEKR
related party transactions during the period. AR5 -
(a Key management personnel remuneration (a) FEEBEASFHMH
Unaudited
RISERZ
For the six months
ended 30 June
BEXA=THLXEA
2024 2023
g it 2 —EC=F
HK$’000 HK$'000
FHERT FHT
Directors’ emoluments TR 4,326 8,361
(b) Transactions with related parties (b) EHEEBLINXRS
Details of the related party transactions of the ZNER B A o 2R O B Bl
Group for the reporting period are set out in REFBERH MR ARNRE
“Subscription of New Shares under Specific [BEER&EOIT] EE&
Mandate” under “Capital Structure” in the A [EARERE] T MBI
section “Management Discussion and Analysis” BRI EREHRD ] —
of this report. Save as disclosed above, there B o bR ESCETIREEE SN
is no other material related party transactions M BAB B AR
occurred during the reporting period. G5 ©
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22. SHARE OPTION SCHEME

ZHFEASA=TBIEAREAR

22, EIRRESHE

Details of movement of the options during the six %Z:Kt T-MFERA=THIE
months ended 30 June 2024 are as follows: NER - EBRENZEESFEN
T
Lapsed/
Outstanding Granted Exercised cancelled  Outstanding
at 1 January during the during the during the at 30 June
Directors Date of grant Exercise price Exercise period 204 period period period 2024
114 -3
-f-A RERKY/  ABZTR
£ RtRS fikE fik# BROE  MERRE  WMERGR Fi | k3
LiYang 8December 2021 HK$0.195 8 December 2021 to 16900000 - - - 16,900,000
7 December 2026
35 ik 01557
1ZANB
17 January 2023 HK$0.23 17 January 2024 to 19,800,000 - - - 19,800,000
16 January 2033
5k 023%7 o3 Eﬂ AttAZ
-AttA ZBZSE-A1R
Tin Yat Yu Carol 8Decomber2021  HKS0.195 8 December 2021 to 16,900,000 - - - 16,900,000
7 December 2026
il 3 01557 EECAN\RE
TZANR “EETALE
17 January 2023 HK$0.23 17 January 2024 to 19,800,000 - - - 19,800,000
16 January 2033
et 3 02357 “ImE-RTEAE
-AttB ZE=ZE-RiA
Chen Ming Leung Terence 8December 2021 HK$0.195 8 December 2021 to 2,000,000 - - - 2,000,000
7 December 2026
RER 2% 0157 2C-51ZR/RE
+ZANR ZRETIALH
19 Aprl 2022 HK$0.278 19 Apr 202210 60000 - - - 60000
18 April 2027
o3 0278%7 “E-CERRHAAE
mATAR “ZtEmATR
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22. SHARE OPTION SCHEME (Continued) 22, BRESE (@
Details of movement of the options during the BHE-_T-_NWFA=+HIE
six months ended 30 June 2024 are as follows: ﬁ1lﬂ RSN E B IS
(Continued) D (#)
Lapsed/

Outstanding Granted Exercised cancelled  Outstanding
at1 January during the during the during the at 30 June

Directors Date of grant Exercise price Exercise period 2024 period period period 2024
mt i
-A-A HER%H/
L H RERS fik& fikR BROE  MERRE  MEAGR Fit
(ong Xiaohan 8 December 2021 HK30.155 8 December 2021 to 16,900,000 - - - 16,900,000
7 December 2026
Bz 5k 015577 Z2T-E12R)\RE
TZANB ZEETIALH
17 January 2023 HK$0.23 17 Jenuary 2024 to 19,800,000 - - - 19,800,000
16 January 2033
S 028%7 ZECRE-ATHRE
-AttA ZRoCE-RTAR
Tang Shu Pui Simon 8 December 2021 HKS0.155 8 December 2021 to 1,000,000 = - - 1,000,000
7 December 2026
Bifls 5k 018557 To-Ef
+ZA/A ZRIEC ﬂtE
17 January 2023 HK$023 17 January 2024 to 1,000,000 - - - 1,000,000
16 January 2033
3 0237
-AttR
Hon Ming Sang 8December 2021 HK$0.195 8 December 2021 to 1,000,000 - - - 1,000,000
7 December 2026
B 5-F 01657 “Ro-F12f)\RE
TtZANE 7:7/\%2)1)[5
17 January 2023 HK$0.23 17 January 2024 to 1,000,000 - - - 1,000,000
16 January 2033
Rk 023%1 “IME-RTERE
-HtE “E==E-RTR
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Notes

By et

For the six months ended 30 June 2024 EHZE—ZT—E XA =+H1L/<{@A

22, SHARE OPTION SCHEME (Continued) 22, BIRFERTEl ()

Details of movement of the options during the
six months ended 30 June 2024 are as follows:

BHE_Z_WM&FA=+HI1E
7N Iﬁ BRENZEEFIFW

(Continued) L (&)
Lapsed/
Outstanding Granted Exercised cancelled  Outstanding
at 1 January during the during the during the at 30 June
Directors Date of grant Exercise price Exercise period 204 period period period 2024
RZE-RE -3
-f-A RERKY/  ARZtA
i RtES fik& fik# BROE  MERRE  MERGR bi | k3
LoWing Sze 8 December 2021 HK30.155 8 December 2021 to 1,000,000 - - - 1,000,000
7 December 2026
Bt I 015547 3-E)\RE
12ANR ZEET AR
17 January 2028 HK$0.23 17 January 2024 to 1,000,000 - - - 1,000,000
16 January 2033
e 023%7 ECRE-ATRE
-AttA ZRSCE-ATAR
Employees 8 December 2021 HK$0.165 8 December 2021 to 2250000 - - - 2250000
7 December 2026
2 5-F 0455787 -5 A)\RE
TZANR “EETALE
19 Aprl 2022 HKS0.278 19 Apr 202210 16,450,000 - - (250000 16,0000
18 Aprl 2027
e 02785T “Z-CEMATAAE
BATA ZEtERATI\A
17 January 20238 HK$0.23 17 January 2024 to 83,650,000 - - (250000 83,400,000
16 January 2033
e 028%T “EmE-ATHRE
-AttA i S
Consutant 19 Aprl 2022 HK$0.278 19 Apr 202210 17900000 - - - 17,900,000
18 April 2027
i o3 0278%7 “E-CERRHAE
BATAR ZECtERATIR
Senice Provider 19 Aor 2022 HKS0.278 19 Apr 202210 17900000 - - - 17,900,000
18 Aprl 2027
BisReE e 02857 “E-CEMATAAE
BATAR ZEtERATR
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22, SHARE OPTION SCHEME (Continued)

For the six months ended 30 June 2024 HZEZ—Z%

Notes

By et

ZFESNRA=THIEAEA

22, IBIRERTE (@)

ARA TR AR E R

The Company used Binominal option pricing model
to estimate the fair value of the options at respective

B BRI R &G B RE

date of grant using the following assumptions: FEREHBHNATEE :
2023 Options 2022 Options 2021 Options
CECCFBRE | T _FRERE TRk
Weighted average share At A EBE i
price at grant date HHRE HK$0.230 5 7T HK$0.278 7T HK$0.15587T
Weighted average
exercise price METHTRE HK$0.230 38 7T HK$0.278 7T HK$0.155 /47T
Average expected volatility  TEEAF 15 18 99% 94.0% 91.1%
Expected dividend rate EHRE R Nil & Nil £ Nil £
Risk-free interest rate o [ B 2R 31% 2.5% 1.2%

KR 2 EARRRNE L IR (E

The volatility was made reference to the Company’s

historical stock price movement. £ o

During the six months ended 30 June 2024, no share- HE-_ZT-_WMEA=+H
based payment expenses (2023: HK$9,399,000) 1E 7S & )51 CRBURMDAEE
have been charged to profit or loss. RONRHAZ (ZTZ=F:

9,399,000 7T) MRIEZEINER ©
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Management Discussion and Analysis

BEEFNRR DN

BUSINESS REVIEW

The Group principally engages in (i) design, manufacture
and trading of apparel, namely apparel operation; (ii)
provision of money lending business, namely money
lending operation; and (jii) selling of gaming and animated
characters related products, namely IP application and
products operation.

REVENUE

Revenue of the Group saw a decrease affected by
weakened economy in the first half of 2024. Revenue
of the Group for the reporting period decreased by
approximately 6.3% to approximately HK$29,930,000
(2023: HK$31,932,000).

APPAREL OPERATION

Revenue from apparel operation is principally derived
from the sales of apparel products. Mainland China is the
principal market for our apparel operation during the period.
The impact of a slower-than-anticipated economic recovery
of Mainland China weakened overall consumer sentiment,
resulted in insufficient demand for apparel products. The
revenue from apparel operation decreased by 12.5% to
approximately HK$23,122,000 for the six months ended 30
June 2024 (2023: HK$26,431,000).
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Management Discussion and Analysis

MONEY LENDING OPERATION

Our money lending business primarily offers loans to
individual customers and small businesses in Hong Kong.
Revenue from money lending operation was approximately
HK$3,056,000 (2023: HK$4,124,000) for the reporting
period, decreased by approximately 25.9% as compared to
the corresponding period in 2023, as a result of decrease in
interest income received/receivable from existing customers
during the period. The interest rate charged on all loans
receivable ranged from 8% to 24% (2023: 8% to 24%) per
annum.

Provision of expected credit loss for loans and interest
receivables of approximately HK$2,720,000 (2023:
Reversal of expected credit loss of HK$14,908,000) was
recorded for the reporting period.

The loans and interest receivables (net of allowances)
decreased by approximately 11.3%, from approximately
HK$44,560,000 as at 31 December 2023 to approximately
HK$39,520,000 as at 30 June 2024.

EEENWR DN

EXBMERER

BN ERREA X T EMEEMNE
NHEE R/ NADEREER - R
HREW ERIREEF BT B
AR - R B EREE EHHKRA
#) 53,056,000 (Z T =4
4,124,000 L) BT Z=F [
BRI #925.9% ° 2EPEE FURE
MEEUE24% (ZE_=4 : 8% &
24%) 5T B8 o

FEWE R R A SR EE B ERELDY
2,720,00087C (=T == : AHE
518 01 14,908,000 8 7T) B R
EEARR -

FEKRERRAS (MBKEE A
RZT-_=ZF+-_A=+—H0%
44,560,000 BTTH A 4] 11.3% ZR =
TZMOFR A=+ HAY4) 39,520,000
BT e
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Management Discussion and Analysis

BEEFNRR DN

IP APPLICATION AND PRODUCTS OPERATION

Revenue from IP application and products operation is
principally derived from selling of gaming and animated
characters products of self-developed IPs or IPs licensed
from third party, including blind boxes, action figures,
garage kits. The principal market of our IP application and
products is Mainland China.

The revenue from IP application and products operation
increased by 172.5% to approximately HK$3,752,000 for
the six months ended 30 June 2024 (2023: HK$1,377,000).
During the period, we tried to launched new businesses to
develop new revenue sources and explore new potential
customers.

GROSS PROFIT

Gross profit for the six months ended 30 June 2024 was
approximately HK$5,521,000 (2023: HK$6,199,000),
decreased by 10.9%. Apparel operation recorded gross
profit of approximately HK$464,000 (2023: HK$1,836,000),
money lending operation earned gross profit of
approximately HK$3,056,000 (2023: HK$4,124,000) and
IP application and products operation recorded gross profit
of approximately HK$2,001,000 (2023: HK$239,000).

PROVISION FOR EXPECTED CREDIT LOSS ON
TRADE RECEIVABLES

Provision for expected credit loss on trade receivables
of approximately HK$536,000 (2023: HK$436,000) was
recorded for the reporting period. We provided impairment
loss on trade receivables on individual assessment.
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Management Discussion and Analysis

PROVISION FOR EXPECTED CREDIT LOSS ON
LOANS AND INTEREST RECEIVABLES

Provision of expected credit loss on loans and interest
receivables of approximately HK$2,720,000 (2023: Reversal
of expected credit loss of HK$14,908,000) was recorded
for the reporting period. In assessing the provision for
expected credit loss for loans and interest receivables, the
Group considered (i) the loan receivables which have been
past due as at 30 June 2024; (i) the repayment history of
loan and interest receivables of each borrower during the
reporting period; and (i) the probability of default rate due
to the inability of the borrowers to make repayments to the
Group when due.

The provision for expected credit loss reflected deterioration
of the credit status of certain borrowers. The loans and
interest receivables (net of allowances) decreased by
approximately 11.3%, from approximately HK$44,560,000
as at 31 December 2023 to approximately HK$39,520,000
as at 30 June 2024.
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Management Discussion and Analysis

BEEFNRR DN

PROFIT GUARANTEE IN RELATION TO THE
ADJUSTMENT TO THE CONSIDERATION FOR
THE ACQUISITION OF DREAMTOYS GROUP

On 15 July 2022, the Group completed the acquisition
of the entire issued share capital of Dreamtoys Inc.
(the “Acquisition”). Dreamtoys Inc. and its subsidiaries
(“Dreamtoys Group”) are principally engaged in the sales
of trendy and cultural products in Mainland China. The
total consideration of the Acquisition was settled by way of
issuance of (i) promissory note in the aggregate principal
amount of HK$4,400,000; (i) 120,000,000 consideration
shares of the Company; and (ii) 60,000,000 consideration
shares of the Company subject to escrow arrangement,
under which the vendor of Dreamtoys Inc. had guaranteed
and undertaken that the net profit after tax of Dreamtoys
Inc. for the year ended 31 December 2022 (the “Profit
Guarantee Period”) should not be less than RMB3,600,000
(the “Guaranteed Profit 2022”) or if the Guaranteed Profit
2022 could not be met, the Group could exercise the right
to extend the Profit Guarantee Period to the year ended 31
December 2023 and net profit after tax of Dreamtoys Inc.
for the two years ended 31 December 2023 should not be
less than RMB7,200,000 (the “Guaranteed Profit 2023”).

As Dreamtoys Inc. did not perform as expected and
recorded net profit of approximately RMB3,229,000 for
the year ended 31 December 2022 and net losses of
approximately RMB2,928,000 for the year ended 31
December 2023 respectively, the Guaranteed Profit 2022
and Guaranteed Profit 2023 were not achieved. The
Company repurchased the 60,000,000 consideration
shares at nil consideration pursuant to the escrow
arrangement on 11 July 2024. The said 60,000,000 shares
were put into the reserves of the Company for future uses,
including, but not limited to (1) disposal to finance the
funding needs of the Group; (2) as shares incentives for
the employees; or (3) settlement of consideration for any
possible merger and acquisition.
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Management Discussion and Analysis

SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses mainly consist of () staff
costs; and (i) transportation and storage costs. The selling
and distribution expenses incurred in the reporting period
were approximately HK$1,533,000 (2023: HK$1,743,000),
decreased by 12.0%, as less sales was recorded for the
period. As a percentage of revenue, selling and distribution
expenses decreased to 5.1% for the six months ended 30
June 2024 from 5.5% for the six months ended 30 June
2023.

ADMINISTRATIVE EXPENSES

Administrative expenses primarily consist of () staff costs;
and (i) professional fees. The administrative expenses for
the six months ended 30 June 2024 were approximately
HK$22,023,000 (2023: HK$33,144,000), decreased by
approximately 33.6%. The decrease in the administrative
expenses was mainly there was no share-based
compensation (2023: HK$9,399,000) incurred in the six
months ended 30 June 2024.
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Management Discussion and Analysis

BEEFNRR DN

FINANCE COSTS

Finance costs were approximately HK$3,315,000 (2023:
HK$3,257,000), increased by 1.8%. Finance costs were
mainly the interest expenses derived from our convertible
bonds and imputed interests on lease liabilities.

LOSS FOR THE PERIOD ATTRIBUTABLE TO
OWNERS OF THE COMPANY

The loss for the period attributable to owners of the
Company for the six months ended 30 June 2024 was
approximately HK$28,162,000 (2023: HK$21,251,000),
increased by 32.5%. The increase in the loss for the period
attributable to owners of the Company was primarily due to
the provision for expected credit loss on loans and interest
receivables for the reporting period, as discussed above.

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

The portfolio of the Group’s financial assets at fair value
through profit or loss business consisted of investments in
listed securities of approximately HK$12,494,000 that were
held for trading as at 30 June 2024 (31 December 2023:
HK$3,135,000) and contingent consideration receivable in
connection to acquisition of subsidiaries of HK$9,420,000
(31 December 2023: HK$9,420,000).
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Management Discussion and Analysis

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

No dividend income was received by the Group from its
investments in listed securities (2023: nil). Resulting from
the volatile conditions of the Hong Kong stock market
during the period and the financial performance of the
respective investee companies, a net fair value loss
on financial assets at fair value through profit or loss of
approximately HK$4,113,000 (2023: HK$4,497,000) was
recognised from the Group’s securities investments.

The objective of the Group’s investments in the listed
securities in Hong Kong is to achieve profit from the
appreciation of the market value of its invested securities
and to receive dividend income. The Directors expect that
the stock market in Hong Kong will remain volatile which
may affect the performance of the Group’s securities
investments. The Board believes that the performance of
the securities investments of the Group will be dependent
on the financial and operating performance of the investee
companies and the market sentiment, which are affected by
factors, such as interest rate movements and performance
of the macro economy. The Group will continue to adopt
a conservative investment approach in its trading of listed
securities in the Hong Kong stock market and closely
monitor the performance of its securities investment
portfolio.
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Management Discussion and Analysis

BEEFNRR DN

LETTER OF INTENT IN RELATION TO POSSIBLE
LEASE

On 19 April 2024, a wholly-owned subsidiary of the
Company and Shanghai World Expo Development
(Group) Company Limited* (E/8 B R(EE)BR A
7)) (“Shanghai World Expo”) entered into a letter of intent.
Pursuant to the terms of the LOI, it is intended that, upon
the Group’s successful obtaining of written approval from
the relevant authorities in Shanghai (or the Huangpu District
of Shanghai), the PRC (the “Government Approval”), for
the Group to organize carnival-type Guochao-themed
civic events and festivals (the “Target Business”), Shanghai
World Expo shall negotiate with the Group for leasing a site,
which is managed by Shanghai World Expo and measures
approximately 22,000-30,000 square metres, to the Group
for launching the Target Business (the “Possible Lease”).

Subject to obtaining the Government Approval and
execution of formal lease agreement, the Company
considers the Possible Lease will expand the Group’s IP
application and products operation in the PRC and its
source of income.

For details, please refer to the Company’s announcement
dated 26 April 2024.
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Management Discussion and Analysis

MEMORANDUM OF UNDERSTANDING IN
RELATION TO POTENTIAL ACQUISITION

On 9 August 2024, the Company entered into a non-
legally binding memorandum of understanding (“MOU”)
with Golden Source Securities Holdings Limited, pursuant
to which the Company intends to acquire not less than
20% of the entire issued share capital in Tonwell Security
Limited, a company providing security services to wide
range of customers in private and public residential areas,
corporations, governmental and non-governmental
organizations, commercial buildings and various events (the
“Potential Acquisition”).

Subject to further negotiation between the parties to
the MOU and execution of formal sale and purchase
agreement, the Company considers the Potential
Acquisition will enable the Group to broaden its business
scope.

For details, please refer to the Company’s announcement
dated 9 August 2024.
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Management Discussion and Analysis

BEEFNRR DN

CAPITAL STRUCTURE

During the six months ended 30 June 2024, the
issued share capital of the Company increased from
HK$21,370,763.24 divided into 2,137,076,324 shares of
the Company with a nominal value of HK$0.01 each, to
HK$24,952,763.24 divided into 2,495,276,324 shares of
the Company with a nominal value of HK$0.01 each. An
aggregate of 358,200,000 shares of the Company had
been issued and allotted.

The Company issued 3-year 2% coupon unsecured non-
redeemable convertible bonds in an aggregate principal
amount of HK$35,000,000 on 6 January 2022 (2% CB”),
and 2-year 10% coupon unsecured redeemable convertible
bonds in an aggregate principal amount of HK$15,000,000
on 15 August 2022 (“10% CB”) . As of the date of this
interim report, the outstanding principal amount of the 2%
CB was HK$14,000,000. The 10% CB was fully redeemed
on 21 August 2024.
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Management Discussion and Analysis

CAPITAL STRUCTURE (Continued)
Use of Proceeds from Fund Raising Activities
Subscription of New Shares under General Mandate

On 29 November 2023, the Company entered into
the subscription agreement (the “GM Subscription
Agreement(s)”) with each of Sunshine Prosperity Limited (the
“Subscriber A”), Eastern Pearl Capital Fund SPC — Eastern
Pearl Caelus Fund SP (the “Subscriber B”) and Eastern
Pearl Capital Fund SPC — EP Neutron Market Neutral Fund
SP (the “Subscriber C”, together with Subscriber A and
Subscriber B, collectively, the “Subscribers”), pursuant to
which the Company conditionally agreed to allot and issue,
and the Subscriber A, the Subscriber B and the Subscriber
C conditionally agreed to subscribe for, up to 168,000,000,
30,000,000 and 4,200,000 shares of the Company at
the subscription price of HK$0.126 per share (the “GM
Subscription Share”) respectively (the “GM Subscriptions”).
The GM Subscription Shares were approved to issue and
allot under the general mandate granted to the Board by
the shareholders of the Company at the annual general
meeting of the Company held on 9 June 2023 (the “2023
AGM”).

On 18 January 2024, the Company entered into an
addendum to the GM Subscription Agreement with each
of the Subscribers to extend the long stop date to 28
February 2024 (or such later date as the relevant parties
may agree in writing).
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Management Discussion and Analysis

BEEFNRR DN

CAPITAL STRUCTURE (Continued)
Use of Proceeds from Fund Raising Activities (Continued)
Subscription of New Shares under General Mandate (Continued)

On 4 March 2024, as the conditions precedent set
out in the GM Subscription Agreement (as revised and
supplemented by the addendum) entered into with
Subscriber B was not fulfilled and/or satisfied, the relevant
GM Subscription Agreement was lapsed.

On the same day, all the conditions precedent set out in
each of the GM Subscription Agreements (as revised and
supplemented by the respective addendums) entered into
with Subscriber A and Subscriber C were fulfilled and/
or satisfied and the respective completion took place. An
aggregate of 28,200,000 GM Subscription Shares with the
par value of HK$0.01 each were successfully issued and
allotted, in which 24,000,000 GM Subscription Shares were
issued and allotted to Subscriber A and 4,200,000 GM
Subscription Shares were issued and allotted to Subscriber
C, with aggregate nominal value of HK$282,000. The
subscription price of HK$0.126 per GM Subscription
Share represents a discount of approximately 18.71% to
the closing price of HK$0.155 per share of the Company
as quoted on the Stock Exchange on the date of the GM
Subscription Agreement.

The gross proceeds from the GM Subscriptions was
approximately HK$3,550,000 in aggregate and the net
proceeds from the GM Subscriptions, after deduction
of relevant expenses, was amount to approximately
HK$3,450,000, representing a net price of approximately
HK$0.122 per GM Subscription Share.
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Management Discussion and Analysis
EEENWR D

CAPITAL STRUCTURE (Continued) BEARLEE (&)
Use of Proceeds from Fund Raising Activities (Continued) SETEHZERERRE (F)
Subscription of New Shares under General Mandate (Continued) RE-—RREIBTRG (B)

The Company intended to apply the net proceeds from AR GHKE—MREEREFIE 2T
the GM Subscriptions of approximately HK$3.45 million as I FH493.45 A & T AR A
general working capital of the Group. SE—REEESD

As at 30 June 2024, the net proceeds from the GM RIZZ_MFEXA=+H  —&E#E
Subscriptions were utilised in full as intended. REEHEZ IS FEC2HAE
BERR -

For the details of the GM Subscriptions, including the ~ BR—RIXERERIRFE - HEE
reasons for and benefits of the GM Subscriptions, please 1T —MXEREEEIEH L% - 7
refer to the announcements of the Company dated 29 ~ 2BIARRAF] EIHHFEjfy —=F+—A8
November 2023, 18 January 2024 and 4 March 2024. TR ZEDUFE-A+TNAR
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Management Discussion and Analysis

BEEFNRR DN

CAPITAL STRUCTURE (Continued)
Use of Proceeds from Fund Raising Activities (Continued)
Subscription of New Shares under Specific Mandate

On 2 February 2024, the Company entered into the
subscription agreement (the “First Subscription Agreement”)
with Yu Chunfeng* (RE&R) (the “First Subscriber”) pursuant
to which the Company conditionally agreed to allot and
issue, and the First Subscriber conditionally agreed to
subscribe for, up to 400,000,000 shares of the Company
(the “First Subscription Shares”) at the subscription price of
HK$0.10 per share (the “First Subscription”).

A specific mandate was granted to the Board by
the shareholders of the Company for the allotment
and issuance of the First Subscription Shares at the
extraordinary general meeting of the Company held on 8
April 2024 (the “EGM”).

As the conditions precedent of the First Subscription
Agreement were not fulfilled, satisfied and/or waived, the
First Subscription was not completed.
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Management Discussion and Analysis

CAPITAL STRUCTURE (Continued)
Use of Proceeds from Fund Raising Activities (Continued)
Subscription of New Shares under Specific Mandate (Continued)

On 2 February 2024, the Company entered into another
subscription agreement (the “Second Subscription
Agreement”) with King Castle Enterprises Limited (the
“Second Subscriber”) pursuant to which the Company
conditionally agreed to allot and issue, and the Second
Subscriber conditionally agreed to subscribe for, up
to 400,000,000 shares of the Company (the “Second
Subscription Shares”) at the subscription price of HK$0.10
per share (the “Second Subscription”, together with the
First Subscription, collectively, the “Subscriptions”). As the
Second Subscriber is wholly and beneficially owned by Mr.
Wong Kin Ting, the father of Mr. Wong Wai Kai Richard
who is an executive Director, the Second Subscriber is
an associate of Mr. Wong Wai Kai Richard and hence a
connected person of the Company under Chapter 14A of
the Listing Rules. Accordingly, the Second Subscription
constitutes a connected transaction for the Company
under Chapter 14A of the Listing Rules.

A specific mandate was granted to the Board by the
independent shareholders of the Company for the allotment
and issuance of the Second Subscription Shares at the
EGM.
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Management Discussion and Analysis

BEEFNRR DN

CAPITAL STRUCTURE (Continued)
Use of Proceeds from Fund Raising Activities (Continued)

Subscription of New Shares under Specific Mandate (Continued)

On 30 May 2024, the Second Subscription was completed
and 330,000,000 Second Subscription Shares with the par
value of HK$0.01 each and an aggregate nominal value
of HK$3,300,000 were issued and allotted to the Second
Subscriber. The subscription price of HK$0.10 per Second
Subscription Share represents a discount of approximately
23.66% to the closing price of HK$0.131 per share of the
Company as quoted on the Stock Exchange on the date of
the Second Subscription Agreement.

The gross proceeds from the Second Subscription was
HK$33,000,000 and the net proceeds from the Second
Subscription, after deduction of relevant expenses in
connection with the Subscriptions, was amount to
approximately HK$32,400,000, representing a net price of
approximately HK$0.098 per Second Subscription Share.
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Management Discussion and Analysis

CAPITAL STRUCTURE (Continued)
Use of Proceeds from Fund Raising Activities (Continued)
Subscription of New Shares under Specific Mandate (Continued)

The Company intended to apply (i) approximately
HK$5.4 million for repayment of outstanding liabilities; (ii)
approximately HK$10.6 million for provision of general
working capital; and (i) approximately HK$16.4 million for
existing projects’ business development.

As at 30 June 2024, the net proceeds from the Second
Subscription were utilised in full as intended.

For the details of the Subscriptions, including the reasons
for and benefits of the Subscriptions, please refer to the
announcements of the Company dated 2 February 2024,
27 February 2024, 8 April 2024, 16 May 2024 and 30 May
2024, and the circular of the Company dated 15 March
2024.
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Management Discussion and Analysis

BEEFNRR DN

CAPITAL STRUCTURE (Continued)
Use of Proceeds from Fund Raising Activities (Continued)
Placing of New Shares

On 20 October 2023, the Company entered into a placing
agreement (the “Placing Agreement”) with VC Brokerage
Limited (the “Placing Agent”), pursuant to which the
Company conditionally agreed to place, through the
Placing Agent on a best effort basis, up to 400,000,000
shares of the Company (the “Placing Shares”) to the
placeses at the placing price of HK$0.10 per Placing Share
(the “Placing”). Such placees shall be investors who are
individual, institutional or professional investors selected
and/or procured by or on behalf of the Placing Agent,
who and whose ultimate beneficial owners shall be third
parties independent of the Company and not connected
with the Company and its connected persons. The Placing
Shares were approved to issue and allot under the general
mandate granted to the Board by the shareholders of the
Company at the 2023 AGM. The placing price of HK$0.10
per Placing Share represents a premium of approximately
8.70% to the closing price of HK$0.092 per share of the
Company as quoted on the Stock Exchange on the date of
the Placing Agreement.
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Management Discussion and Analysis

CAPITAL STRUCTURE (Continued)
Use of Proceeds from Fund Raising Activities (Continued)
Placing of New Shares (Continued)

On 5 December 2023, an aggregate of 100,862,000
Placing Shares with the par value of HK$0.01 each have
been successfully issued at placing price of HK$0.10
per Placing Share with aggregate nominal value of
HK$1,008,620. The gross proceeds from the Placing
amounted to HK$11,086,200 and the net proceeds
amounted to approximately HK$10,900,000 (after
deduction of the placing commission), representing a net
price of approximately HK$0.098 per Placing Share.

The Company intended to apply (i) approximately HK$9.1
million for repayment of outstanding liabilities; and (ii)
approximately HK$1.8 million as general working capital.

As at 30 June 2024, the net proceeds from the Placing
were utilised in full as intended.

For the details of the Placing, including the reasons for and
benefits of the Placing, please refer to the announcements
of the Company dated 20 October 2023, 10 November
2023 and 5 December 2023.
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Management Discussion and Analysis

BEEFNRR DN

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2024, cash and bank balances amounted
to approximately HK$8,320,000 (31 December 2023:
HK$31,243,000). Total borrowings and lease liabilities
of the Group as at 30 June 2024 was approximately
HK$43,463,000 (31 December 2023: HK$32,908,000), of
which approximately HK$42,060,000 (31 December 2023:
HK$6,483,000) would be repayable within one year and the
remaining borrowings and lease liabilities of approximately
HK$1,403,000 (31 December 2023: HK$26,425,000)
would be repayable after one year.

The current ratio of the Group was approximately 2.18 as
at 30 June 2024 (31 December 2023: 4.17).

CHARGE ON ASSETS

The Group did not have any pledge or charge on asset as
at 30 June 2024 (31 December 2023: nil).
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Management Discussion and Analysis

CONTINGENT LIABILITIES

As at 30 June 2024, the Group did not have any material
contingent liabilities (31 December 2023: nil).

GEARING RATIO

The gearing ratio of the Group, calculated as total
borrowings and lease liabilities over total equity was
approximately 28.0% as at 30 June 2024 (31 December
2023: 22.1%).

TREASURY POLICY

The Group has adopted a prudent financial management
approach towards its treasury policies. The Group strives
to reduce exposure to credit risk by performing ongoing
credit assessments and evaluations of the financial status
of its customers. To manage liquidity risk, the Board closely
monitors the Group’s liquidity position to ensure that the
liquidity structure of the Group’s assets, liabilities and other
commitments can meet its funding requirements from time
to time.

MATERIAL ACQUISITIONS OR DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

There was no material acquisition or disposal of
subsidiaries, associates and joint ventures during the six
months ended 30 June 2024.
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Management Discussion and Analysis

BEEFNRR DN

FOREIGN EXCHANGE EXPOSURE

Substantial portion of the business transactions of the
Group are either denominated in Renminbi (“RMB”) or in
Hong Kong dollars. The Board does not consider that
the Group is exposed to any material foreign currency
exchange risk. Therefore, no hedging instruments or any
other alternatives have been used.

CAPITAL COMMITMENTS

As at 30 June 2024, the Group did not have any significant
capital commitment (31 December 2023: nil).

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2024, the Group had a total of 70 employees
(31 December 2023: 73 employees). Total staff costs
(including directors emoluments) were approximately
HK$12,918,000 for the six months ended 30 June 2024,
as compared to approximately HK$23,753,000 for the six
months ended 30 June 2023. Remuneration is determined
with reference to market norms as well as individual
employees performance, qualification and experience. The
Group understands that employees are the foundation of
corporate development and pays attention to the training,
development and safety of the employees. The Company
had also adopted share option scheme and share award
scheme.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

There was no specific plan for material investments or
capital assets as at 30 June 2024 (31 December 2023: nil).
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Management Discussion and Analysis

SIGNIFICANT INVESTMENTS

As at 30 June 2024, the Group did not have any significant
investment (31 December 2023: Nil).

INTERIM DIVIDEND

The Directors resolved not to declare any interim dividend
for the six months ended 30 June 2024.

EVENTS AFTER THE END OF THE REPORTING
PERIOD

Save for entering into the MOU in relation to the Potential
Acquisition, repurchase of 60,000,000 consideration shares
at nil consideration pursuant to the escrow arrangement
on 11 July 2024 as disclosed in the section headed
“Profit Guarantee in relation to the Adjustment to the
Consideration for the Acquisition of Dreamtoys Group”, and
redemption of the 10% CB in full on 21 August 2024, there
have been no significant events occurring after the end of
the reporting period up to the date of this report.
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Other Information

Hit &

AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) on 22 November 2013 with written terms
of reference in compliance with Rule 3.21 of the Listing
Rules and the Corporate Governance Code (“CG Code”)
contained in Appendix C1 to the Listing Rules. The Audit
Committee currently consists of three independent non-
executive Directors, namely, Mr. Tang Shu Pui Simon,
Mr. Hon Ming Sang and Ms. Lo Wing Sze. Mr. Hon Ming
Sang is the chairman of the Audit Committee. The Audit
Committee has reviewed the unaudited interim condensed
consolidated financial information of the Group for the six
months ended 30 June 2024.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to achieving high standards
of corporate governance to safeguard the interests of
its shareholders and to enhance corporate value. The
Company’s corporate governance practices are based on
the principles and the code provisions set out in the CG
Code. During the six months ended 30 June 2024, the
Company has complied with the CG Code, except for the
deviation from code provision C.2.1, which is explained
below.
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CORPORATE GOVERNANCE PRACTICES (Continued)

According to code provision C.2.1 of the CG Code, the
roles of chairman and chief executive should be separate
and should not be performed by the same person. The
Company has not appointed a chief executive officer.
During the six months ended 30 June 2024, under the
leadership of Mr. Li Yang, who was the chairman of the
Board and performed the added role of the chief executive
officer of the Company, the Board worked effectively and
performed its responsibilities with all key and appropriate
issues discussed in a timely manner. In addition, as all
major decisions were made in consultation with members
of the Board and relevant Board committees, and there
are three independent non-executive Directors on the
Board offering advice from independent perspectives, the
Board was therefore of the view that there were adequate
safeguards in place to ensure sufficient balance of powers
within the Board.

Save as those mentioned above and in the opinion of
the Directors, the Company has met all the relevant code
provisions set out in the CG Code during the six months
ended 30 June 2024.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix C3 to the Listing Rules as the
code of conduct for dealing in securities of the Company by
the Directors. Having made specific enquiry of all Directors,
the Company confirmed that all Directors have complied
with the required standards as set out in the Model Code
during the six months ended 30 June 2024.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2024, the interests of the Directors and
chief executive of the Company in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the
SFO), or were required pursuant to section 352 of the SFO,
to be entered in the register referred to therein, or were
required, pursuant to the Model Code, to be notified to the
Company and the Stock Exchange were as follows:
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DIRECTORS’ AND CHIEF EXECUTIVE’'S EERFTETHAERRK
INTERESTS AND SHORT POSITIONS IN SHARES, 17 - 18 Eﬁ Eﬁfﬁ&fﬁ%%ﬁ Ll
UNDERLYING SHARES AND DEBENTURES H#ZRKR ()
(Continued)
Long positions in shares of the Company RAEDTRGBWEE
Shares issuable Approximate
on share Total  percentage of
Name Capacity Ordinary shares options held interests  shareholdings
1 5% EER  FeERE aEE  RESNAL
CES
(Note 1) (Note 2)
(Hiz1) (& 2)
Li Yang Beneficial owner - 36,700,000 36,700,000 1.47%
& ELEAA
Tin Yat Yu Carol Beneficial owner - 36,700,000 36,700,000 1.47%
B-§ EaEAA
Chan Ming Leung Terence (Note 3] Beneficial owner 15,840,000 2,060,000 17,900,000 0.72%
FREs (B3ts) EaEAA
Gong Xiachan Beneficial owner - 36,700,000 36,700,000 1.47%
EER ERHEA
Tang Shu Pui Simon Beneficial owner 5,000,000 2,000,000 7,000,000 0.28%
i ELEAA
Hon Ming Sang Beneficial owner - 2,000,000 2,000,000 0.08%
BE ERHEA
Lo Wing Sze Beneficial owner - 2,000,000 2,000,000 0.08%
B ERHEA
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
(Continued)

Long positions in shares of the Company (Continued)

Notes:

1. The share options were respectively granted by the Company
on 8 December 2021, 19 April 2022 and 17 January 2023. For
details of the options granted, please refer to the announcements
of the Company published on the respective dates.

2. Based on 2,495,276,324 shares in issue as at 30 June 2024.

3. Based on his disclosure of interest forms filed on 19 May 2023, 20
June 2023 and 12 September 2023 respectively, Mr. Chan Ming
Leung Terence provided an interest in the 15,840,000 shares of
the Company as security to a person other than a qualified lender.

Save as disclosed above, as at 30 June 2024, none of the
Directors or chief executive of the Company have or are
deemed to have interests or short positions in the shares,
underlying shares or debentures of the Company and any
of its associated corporations (within the meaning of Part
XV of the SFO) which were notifiable to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
they are taken or deemed to have under such provisions
of the SFO), or recorded in the register required to be
maintained by the Company under section 352 of the SFO,
or as otherwise notifiable to the Company and the Stock
Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2024, so far as it was known by or otherwise
notified to any Directors or the chief executive of the
Company, the particulars of the corporations or persons
(other than the Directors and the chief executive of the
Company) which had 5% or more interests in shares and
underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO
were as follows:
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER FEBRRRHEMA L RK
PERSONS’ INTERESTS AND SHORT POSITIONS 10 - #HEA A 7 I R #E 58 BV
IN SHARES, UNDERLYING SHARES AND #KK& ()

DEBENTURES (Continued)
Long positions in shares of the Company RAEDTRGDWEE
Other interests Approximate
Ordinary in underlying Total  percentage of
Name Capacity shares shares held interests  shareholdings
\ R EIEE )
£ a4 EER BB zEbER BEE REENBINL
(Note 1)
(RE 1)
World Field Indusries Limited (Note 2) Ben/eflcia\ owner 283,994,000 - 283,994,000 11.38%
HEELERAR (Mit2) ERfBEA
Value Gonvergence Holdings Limted  Beneficial owner 222,178919 66,844,919 289,023,838 11.58%
(Note 3) . EREBA
ERERERLA (Mz3)
Interest in controlled 19,338,000 - 19,338,000 0.77%
~corporation
REEEER
Anli Investment Fund SPC-Anli Beneficial owner 149,592,887 - 149,692,887 6.00%
Greater China Opportunity
Fund Segregated Portfolio (Note 4) N
Anli Investment Fund SPC-Anli Greater EZ%5 A
China Opportunity Fund Segregated
Portfoio (fi5¥4)
\/C International Asset Management  Investment manager 149,592,887 - 149,592,887 6.00%
Limited (Note 4) ) )
ERRREEERARMA (Wi4) REEE
Mr. Zeng Ge (Note 5) Beneficial owner - 19,800,000 19,800,000 0.79%
BRxE (Fis) EREBA
Interest in controlled 114,000,000 - 114,000,000 457%
_Corporation
FEEDER
King Castle Enterprises Limited (Note 6) ~ Beneficial owner 330,000,000 - 330,000,000 13.22%
King Castle Enterprises Limited (f1£6) EXAAA
Wong Kin Ting (Note 6) Interest in controlled 330,000,000 - 330,000,000 13.22%
. B corporgtiQn
TRE (H36) FEEER
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in shares of the Company (Continued)

Notes:

Based on 2,495,276,324 shares in issue as at 30 June 2024.

Based on the disclosure of interest forms filed on 19 July 2022,
World Field Industries Limited is owned as to 100% by Green
Astute Limited, which is in turn owned as to 100% by Hao Tian
Media & Culture Holdings Limited, which is in turn owned as to
100% by Aceso Life Science Group Limited.

To the best of knowledge and information of the Company,
Value Convergence Holdings Limited (“VCH”), the shares of
which are listed on the Main Board of the Stock Exchange (stock
code: 821), was the beneficial owner of 289,023,838 shares/
underlying shares of the Company, of which 66,844,919 referred
to interests in underlying shares (unlisted derivatives — convertible
instruments). VCH was deemed to be interested in 66,844,919
underlying shares of the Company which may be issued and
allotted upon exercise of the conversion rights attaching to the
convertible bonds at a principal amount of HK$10,000,000 at
the conversion price of HK$0.1496 per share. For details, please
refer to the announcements of the Company dated 13 December
2021 and 6 January 2022. VCH was the beneficial owner of
222,178,919 shares of the Company. Also, by virtue of the SFO,
VCH is deemed to be interested in 19,338,000 shares of the
Company which are held by VC Brokerage Limited, which in turn
is owned as to 100% by VC Financial Group Limited, which is in
turn owned as to 100% by VCH.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in shares of the Company (Continued)
Notes: (Continued)

4. To the best of knowledge and information of the Company, Anli
Investment Fund SPC-Anli Greater China Opportunity Fund
Segregated Portfolio (“Anli Greater China”) was interested in
149,592,887 shares of the Company, VC International Asset
Management Limited (formerly known as Anli Asset Management
Limited) is the investment manager of Anli Greater China.

5. Based on the disclosure of interest form filed on 20 April 2023,
Mr. Zeng Ge (&) is the beneficial owner of 100% shareholding
in Dreamtoys Ltd., and is thus deemed, by virtue of Part XV of the
SFO, to be interested in 114,000,000 shares beneficially owned
by Dreamtoys Ltd. Besides, Mr. Zeng Ge was the beneficial owner
of 19,800,000 shares of the Company.

6. Based on the disclosure of interest form filed on 5 June 2024,
these 330,000,000 shares of the Company were held by King
Castle Enterprises Limited, which was 100% owned by Mr. Wong
Kin Ting. By virtue of the SFO, Mr. Wong Kin Ting is deemed to be
interested in such shares held by King Castle Enterprises Limited.

Save as disclosed above, as at 30 June 2024, the Directors
were not aware of any other persons or entities (other
than the Directors and chief executive of the Company)
who had interests or short positions in the shares or
underlying shares of the Company, its Group members or
associated corporations which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO or which were recorded in the register
required to be kept by the Company under section 336 of
the SFO; or as otherwise notified to the Company and the
Stock Exchange.
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SHARE SCHEMES
2013 Share Option Scheme

The Company adopted a share option scheme (the “2013
Share Option Scheme”) on 22 November 2013. The 2013
Share Option Scheme was terminated by the shareholders
of the Company at the 2023 AGM held on 9 June 2023.
Pursuant to the 2013 Share Option Scheme, the Board
may at its discretion grant options to any eligible participant
including, among others, directors, employees, advisors,
consultants, service providers, agents, customers, partners
or joint-venture partners of the Group, as incentive or
reward for their contribution to the Group to subscribe for
shares of the Company, thereby linking their interest with
that of the Group.

2023 Share Option Scheme

In view of the amendments to the Listing Rules in relation
to share scheme with effect from 1 January 2023, the
Company adopted a new share option scheme (the
“2023 Share Option Scheme”) at the 2023 AGM. The
purposes of the 2023 Share Option Scheme are (i) to
enable the Company to grant options to the eligible
participants including, among others, employees, directors
or officers of the Group and its related entities, as well
as the consultants, suppliers and business partners, as
incentives or rewards for their contribution to the growth
and development of the Group; (ii) to attract and retain
personnel to promote the sustainable development of the
Group; and (iii) to align the interest of the grantees with
those of the Company’s shareholders to promote the long-
term financial and business performance of the Company.
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SHARE SCHEMES (Continued)
Share Award Scheme

A share award scheme (the “Share Award Scheme”) was
also approved and adopted by the shareholders of the
Company at the annual general meeting of the Company
held on 26 June 2024. The purposes of the Share Award
Scheme are to align the interests of eligible participants
including, among others, employees of the Company, its
subsidiaries and related entities, and service providers of
the Company, with those of the Group through ownership
of shares, dividends and other distributions paid on shares
and/or the increase in value of the shares and to encourage
and enable the eligible participants, upon whose judgment,
initiative and efforts the Group largely depends for the
successful conduct of its business, to make contributions
to the long-term growth and profits of the Group and share
in the success of the Group.

Details of movements in the share options granted under
the 2013 Share Option Scheme are as follows:
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SHARE SCHEMES (Continued)

Since the 2013 Share Option Scheme was terminated by
the shareholders at the 2023 AGM, no further options shall
be granted under the 2013 Share Option Scheme. As at
30 June 2024, 255,810,000 outstanding share options
granted under the 2013 Share Option Scheme but not
yet exercised shall continue to be valid and exercisable in
accordance with the 2013 Share Option Scheme.

As at 30 June 2024, the Company did not have any other
share schemes except for the 2023 Share Option Scheme
and the Share Award Scheme. Since the adoption of the
2023 Share Option Scheme and the Share Award Scheme,
no share options and share awards had been granted
respectively.

As at 1 January 2024 and 30 June 2024, the number of
share options and share awards available for grant under
the scheme mandate limit of the 2023 Share Option
Scheme and the Share Award Scheme was 202,477,432
(including service provider sublimit of 20,247,743).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company'’s listed securities
during the six months ended 30 June 2024.
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CHANGE OF DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in information of the Directors subsequent to the
date of the Annual Report 2023 and up to the date of this
report are set out below:

On 29 July 2024, Mr. Li Yang has been appointed as an
executive director of Asia Television Holdings Limited, a
company whose shares are listed on the Main Board of the
Stock Exchange (stock code: 707).

Save as disclosed above, as at the date of this report,
the Company is not aware of any other changes in the
Directors’ information which is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

By order of the Board
Virtual Mind Holding Company Limited
Mei Weiyi
Chairman and Executive Director

Hong Kong, 29 August 2024

As at the date of this report, the Board is comprised of 9
Directors:

Executive Directors:

Mr. Mei Weiyi (Chairman)

Mr. Li Yang

Ms. Tin Yat Yu Carol

Mr. Chan Ming Leung Terence
Mr. Gong Xiaohan

Mr. Wong Wai Kai Richard

Independent non-executive Directors:
Mr. Tang Shu Pui Simon

Mr. Hon Ming Sang

Ms. Lo Wing Sze BBS, JP

* For identification purpose only
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